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Highlights: Q2 2017 
Net Sales 

 Q2 2017 sales were flat y-o-y at MSEK 540 (522), adjusting for currency (+4%) 

 Overall, the regions and end-markets we operate in were broadly stable 

 European truck demand steady; slight increase in off-highway equipment 

 Correction in North America during Q2, following short-term demand in Q1 to 

refill distribution channels for trucks and construction equipment 

 Asian markets continued to improve although our exposure is limited 

 Book-to-bill of 97% suggests underlying demand will remain stable, adjusting 

for the fewer working days in Q3 2017 
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Highlights: Q2 2017 
Earnings 

 Q2 2017 operating income improved to MSEK 100 (88)  

 We continue to see the benefits come out of the restructuring activities 

undertaken during H2 2016 

 CBE has also supported the group’s improved operating leverage, such that 

the operating margin for Q2 increased to 18.5% (17.0) 

 Cash flow generated from operating activities in Q2 decreased to MSEK 77 

(132), in line with expectations 

 The gearing ratio for Q2 was 42% (112) 
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Summary of financial results 
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Q2 2017 Results 
Group Summary 
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Q2 2017 Market Data 
End-markets & Regions 

21 July 2017 

 

North America 

• Overall, US pretty flat; slight 

correction in order fulfilment 

during Q2 as distribution 

channels refilled 

• Improvement in Construction 

hydraulic equipment sustained 

South America 

• Some signs of improvement, 

esp. large Ag machinery 

Europe 

• Demand stabilised during Q2 

across all end-markets 

India 

• Continued strong growth 

driven by new government 

investment incentives 

China 

• Signs of improvement continue 

Source: Power Systems Research, Off-Highway 

Research and ITA Q2 2017 updates 
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Q2 2017 Results 
Segmental analysis by Region 

Americas 
• Q2 sales: flat* y-o-y 

• Q2 book-to-bill: 101% 

• North America: overall 

pretty flat with hydraulic 

product sales improving, 

esp. for construction 

equipment  

• South America: sales & 

EBIT margins stabilised 

Europe & RoW 
• Q2 sales: up 1%* y-o-y 

• Q2 book-to-bill: 95% 

• Europe: demand stabilised 

across all end-markets 

• India: strong local demand 

• China: improvement signs 

• Continued strong margins 

post restructuring  

* Sales growth in constant currency 
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Cash Flow & Working Cap 
• Cash inflow from operations 

in Q2: MSEK 77 (132), which 

represents SEK 1.90 (3.21) 

per share 

• Pressure on working capital 

management was sustained 

during Q2 2017 

Net Debt & Gearing 
• Re-measurement of MSEK nil 

(losses 136) were recognised 

in  pension liabilities for H1 

• Group’s reported net debt 

reduced to MSEK 335 (686); 

gearing ratio of 42% (112) 

• FY 2016 dividend: SEK 3.50 

per share was distributed in 

Q2 2017 

Q2 2017 Results 
Robust Financial Position 
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Q3 2017 Outlook 

  



11 

Q3 2017 Outlook 

21 July 2017 

 

• Orders received during Q2 2017 were slightly lower than sales which, 

adjusted for the fewer working days, indicates that daily production levels 

will broadly remain the same for Q3 2017 

• North America heavy duty truck sales now appear to have stabilised, as 

mid-range truck demand has held up well. 

• European heavy duty truck demand continues to run at a good and steady 

level. 

• The Indian heavy duty truck market has come back slightly from the strong 

Q1 position but is still in good shape. 

• Off-highway markets have shown some signs of improvement, more so in 

Europe than North America. Demand for agricultural machinery in our main 

markets remains flat, with small increases experienced in South America. 

• Latest market indices suggest that production, blended to the regions and 

end-markets we serve, will be up 2% year-on-year for the full year 2017. 

• Concentric remains well positioned, both financially and operationally, to 

fully leverage our market opportunities. 
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Any Questions? 

  


